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The views expressed here are those of the individual AH Capital Management, L.L.C. (*a16z”) personnel quoted and are not the views of
al6z or its affiliates. Certain information contained in here has been obtained from third-party sources, including from portfolio companies
of funds managed by al6z. While taken from sources believed to be reliable, a16z has not independently verified such information and
makes no representations about the enduring accuracy of the information or its appropriateness for a given situation.

This content is provided for informational purposes only, and should not be relied upon as legal, business, investment, or tax advice. You
should consult your own advisers as to those matters. References to any securities, digital assets, tokens, and/or cryptocurrencies are for
illustrative purposes only and do not constitute a recommendation to invest in any such instrument nor do such references constitute an
offer to provide investment advisory services. Furthermore, this content is not directed at nor intended for use by any investors or
prospective investors, and may not under any circumstances be relied upon when making a decision to invest in any fund managed by
al16z. (An offering to invest in an al16z fund will be made only by the private placement memorandum, subscription agreement, and other
relevant documentation of any such fund and should be read in their entirety.) Any investments or portfolio companies mentioned, referred
to, or described are not representative of all investments in vehicles managed by a16z, and there can be no assurance that the investments
will be profitable or that other investments made in the future will have similar characteristics or results. A list of investments made by
funds managed by Andreessen Horowitz (excluding investments for which the issuer has not provided permission for a16z to disclose
publicly as well as unannounced investments in publicly traded digital assets) is available at

Charts and graphs provided within are for informational purposes solely and should not be relied upon when making any investment
decision. Past performance is not indicative of future results. The content speaks only as of the date indicated. Any projections, estimates,
forecasts, targets, prospects, and/or opinions expressed in these materials are subject to change without notice and may differ or be
contrary to opinions expressed by others. Please see for additional important information.
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Startup Financing
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Investment money
used to hire people,
build products and services
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PRODUCTION CAPITAL

The value of those
products and services
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Three Objectives for Crypto Apps
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OBJECTIVE 1 OBJECTIVE 2 OBJECTIVE 3
BUILD A PRODUCT BUILD A GIVE OWNERSHIP
PEOPLE WANT COMMUNITY TO THE COMMUNITY
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What’s Different About Fundraising for Crypto?

TRADITIONAL STARTUP

Product  » Community (Network Effects) » Growth

Community Ownership
and Operation

CRYPTO STARTUP
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How Should Crypto Founders Structure Deals?
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How Should Crypto Founders Structure Deals?
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What’s Different About Fundraising for Crypto?

TRADITIONAL STARTUP

Product  » Community (Network Effects) » Growth

Community Ownership
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Example: Equity Investment With Token Rights

EQUITY

$5M

EQUITY VALUATION
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Example: Equity Investment With Token Rights

$5M

EQUITY VALUATION

== COMPANY @ NETWORK
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Network Ownership

$10M

TNV (TOTAL NETWORK VALUATION)

$5M

EQUITY VALUATION

50% 50%
Investors Community
& Team

=== COMPANY @ NETWORK
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Network Ownership

$20M

TNV (TOTAL NETWORK VALUATION)

$5M

EQUITY VALUATION

25% 75%
Investors Community
& Team

=== COMPANY @ NETWORK
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Takeaways: Equity With Option for Tokens
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Productive Tokens Offset Dilution
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Productive Inflation
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Productive Inflation
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Evolution of Financial Capital for Crypto Startups

Crowdfunding

Top 10 Biggest Crowdfunding
Events in History were ICOs

Regulatory Issues

Distraction from
Product Development
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Crypto Hedge Funds

Short Term Returns

Focused on trading

Not as Easily Aligned
with Founders

Crypto Venture Capital

Committed Capital
Aligned for the Long Term
Specialized in:

* Network Participation

* Token Custody

* Valuation Methodology
* Deal Structure

al6z



Takeaways
Fundraising in Crypto
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Understand how crypto Have a clear plan Your early community Is
fundraising is different from of how you get there critical in bootstrapping
a traditional startup the network

©2020 Andreessen Horowitz. All rights reserved worldwide. 316Z






